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Article Summaries
ARTICLE: 1-Proposed Removal of the ‘Reporting Entity Concept’ From Australian Accounting Standards
In May 2018, the Australian Accounting Standards Board proposed to remove the ‘reporting entity concept’ from Australian Accounting Standards. This initiative would stop the ability of entities to prepare special purpose financial statements only when required by the authority. The reason for the removal of this concept is to allow Australian entities to do their financial reporting in compliance with IFRS. With the new definition, entities that are required to prepare a financial statement will also prepare general purpose financial statements. The new definition of entity reporting also gives AASB the role to define the appropriate accounting framework and standards that entities must follow when preparing their financial statements (Darryn Rundell, 2018). Under the proposed changes, the Australian Accounting Standards will remain valid in that entities preparing financial statements must observe all AAS in the process.
ARTICLE: 2-For BHP, ‘Social Value’ Key to Staying Competitive in a Changing World.
As BHP, Australia’s biggest miner fights to stay sustainable and competitive; it says that social value will underpin its business decisions and financial considerations in the future. Geoff Healy, who is the company’s chief external affairs officer, said that was extending its focus from social license to social value. Mr. Healy said that BHP’s success depends on the company’s ability to win the trust and the confidence of their stakeholders. By going beyond the license, it implies that the company south to meet the requirement as is the expectation of society (Nick Toscano, 2019). Mr. Healy also recognized that their operations as a mining company leads to the emission of carbon gases in the atmosphere. The said that BPH is committed to working with their stakeholder to reduce emissions and increase demand for their products. Healy considered that many mining companies are affecting the environment, and their existence gets questioned. Hence, they must be innovative in how they contribute to the economy.
ARTICLE: 3- Overconfidence is Responsible for many Mistakes, here is how to Avoid it
[bookmark: _GoBack]In many cases, people make judgments with overconfidence, and their decisions supersede reality. Overconfidence has played a part in many tragedies, such as the sinking of the titanic and the great recession. Researchers say that overconfidence impairs a person’s judgment, and they end up making unwise decisions without sensible considerations. Measuring overconfidence takes account of judgment accuracy in estimating a range of plausible outcomes (Adrian R. Camilleri, 2016). It involves having two numbers; a lower bound and an upper bound where one derives a most probable outcome of what they are judging. Several theories explain why people become overconfident, but none is scientifically correct. To avoid overconfidence, people must learn to make the correct guesses and avoid overrating predictions.
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